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Repair, maintenance and modernization of vehicles: accounting and analytical 

issues 

         

Problems of accounting and accounting and analytical support of transactions 

with fixed assets are always the subject of special attention of economic thought. 

Scientists Fedoronko NI [1], Gavrilenko NV, Grishchenko OV, Kozitskaya NO have 

made a great contribution to the study of this issue in their scientific works [2-3, 4, 7, 

8] , Shved V. Yu. [4], Dovgalyuk NV [5], Nestorenko TP [6], Chernetska IA [7-8], 

and other scientists. However, global challenges and needs to increase the 

competitiveness of enterprises, especially capital-intensive industries, require new 

approaches to the development of theory and practice of fixed assets, and in this 

regard, improving the methods of accounting and analytical tools to ensure repair 

work.  

If the company uses vehicles in its activities, it is important for it to determine 

the classification of repair operations, namely: is such an operation its capital or 

current repairs, maintenance or improvement? Errors can lead to overstatement of 

costs, incorrect determination of the book value of the vehicle, and as a result - 

distortion of financial statements, the object of VAT and income tax. Therefore, we 

offer companies to differentiate between repairs, improvements and maintenance. In 

this regard, we have developed for business entities on the basis of Regulation № 102 

classification of repairs for vehicles, the use of which will prevent errors (Table 1).  

As you can see, the main difference between maintenance and repair is that 

maintenance is aimed at maintaining the efficiency of the car, and repairs - to restore 

its efficiency. And improvements are understood as modification, modernization, 

additional equipment, reconstruction of fixed assets, which lead to an increase in 

future economic benefits, originally expected from the operation of the facility. An 

example is the installation of alarms, controls, awnings. The decision on the nature 



and characteristics of the repair work is made by the head of the enterprise, taking 

into account the analysis of the situation and the materiality of costs. 

Table 1  

Recommendations for differentiation of repairs, improvements and maintenance of 

vehicles 

Types of 

work 

The purpose 

of the event 

List of works Frequency of holding 

 

Maintenance 

Maintenance 

of working 

capacity 

Operations to maintain 

the efficiency and 

serviceability of the car 

during its operation, 

storage and 

transportation 

Depends on the mileage of the car (see 

table 1, item 3.9. Regulation № 102). 

There are seasonal maintenance (for 

example, preparation for the autumn-

winter period). But if the technical 

documentation of the car provides for a 

different frequency than that specified 

in Regulation № 102, the company 

should be guided by the technical 

documentation. 

Current 

repair  

 

Ensuring or 

restoring 

efficiency 

Replacement of no 

more than 2 basic units 

of the car, except for 

the body and frame 

(paragraph 3.13 of 

Regulation № 102) or 

repair of any basic unit. 

1. If necessary, for the results of the 

diagnosis of the car 2. In the presence 

of malfunctions (item 3.12 of 

Regulation № 102) 

Overhaul 1. Recovery 

efficiency 

and full or 

close to the 

full life of 

the car. 2. 

Extension of 

service life 

Replacement of a body 

for cars, a frame for 

trucks and trailers or 

replacement of not less 

than three basic units 

If necessary, based on the results of the 

car diagnostics (paragraph 3.15 of 

Regulation № 102)  

 

 

This decision should be made on the basis of a technical opinion on the direction of 

the planned activities, which provides the head of a specialist in the relevant field, 

such as a mechanic. And the accountant on the basis of the decision of the head has to 

reflect this operation in the account. Thus, the company independently determines the 

direction of repair work.          

           Thus, the study provides an indisputable fact: an enterprise that uses fixed 

assets in general and vehicles in particular, in particular, it is important to determine 

the classification of repair operations, as errors can lead to overstated costs, incorrect 



determination of the book value of vehicles. The consequences of such errors are 

distortion of financial statements, the object of VAT and income tax, the single tax. 

Thus, the correct classification of costs for maintenance and repair of cars will help 

the company's accountant to accurately reflect them in the account, and therefore 

avoid possible penalties. 
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